
The National Champion For Rural Services

Rural Fair Funding

National Rural Conference
September 2025



Rural Fair Funding

The RSN 
campaigns for a 
fairer funding deal 
for rural local 
authorities



Rural Fair Funding

RSN was formed over 20 years ago by rural councils coming together to make a case for a 
fairer funding allocation

We have campaigned tirelessly over the years, leading to changes in the Local Government 
Funding Formula to the benefit of rural councils.  

Unfortunately rural councils did not feel the full benefit of these changes due to the damping 
process not allowing the changes in funds to flow towards those councils

Our work led to the creation of ESSSA which became the Rural Services Delivery Grant, which 
increased significantly over the years to reach £110 Million prior to being scrapped for 2025-
2026 by the current Government.

We continue to press the case for rural fair funding.



Rural councils receive less from Government



Rural residents pay more in Council Tax



Consultations

Local Authority Funding Reform: Objectives and Principles 
Consultation launched 18th December 2024 alongside Local 
Government Provisional Finance Settlement for 25-26

Local Government Finance Policy Statement published 28th 
November 2024
This included the scrapping of the Rural Services Delivery Grant.

The RSN met with key civil servants from DEFRA and MHCLG that 
day to explore the implications for rural areas

We engaged with our membership, and provided Sparse Councils 
with a draft response to both consultations that they could use for 
their own response

RSN submitted a rural response to both of these consultations on 
behalf of our member organisations.



This promised:

• An overhaul of the outdated and complex council systems will 
bring fairer funding, more stability and improve lives of people 
across the country

• New place based, focussed formulas to target money to places 
most in need, replacing decade old data and outdated funding 
system

• Streamlined funding and multi-year settlements introduced in 
drive for council efficiency and improved public services as part 
of the Plan for change

Consultations – Fair Funding 2.0



The RSN has responded to the consultation following 
engagement across our membership.

We provided a draft response directly to Local Authority Finance 
Teams to use as the basis for their own response.

We met with many of our member authorities face to face at the 
LGA Conference in Liverpool to discuss the consultation and the 
implications for rural areas

Consultations – Fair Funding 2.0

But what happens now?



Key Points to Consider

The RSN believes that:
• Deprivation is not the only driver of demands on services – other 

factors such as an ageing population
• Delivering services in rural areas costs more to deliver
• There is a need for additional ‘service centres’ such as one stop shops, 

or waste and recycling centres, that don’t serve as many people and 
are therefore not as cost effective, but are required so that residents 
can access services.

• Rural Councils spend less on discretionary services such as transport, 
public toilets, leisure centres as the majority of their funds goes on 
delivering statutory services.



Fair Funding is central to Delivering for All



Our rural voice is stronger together
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